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ENGLISH DIALOGUES FOR FOREIGN ECONOMIC

RELATIONS AND TRADE

Tang Derong Chen Zhongpei & Fan Songhe

Lesson Two

Selecting the Market

A company presidcnt has an aﬁpointment in the office of an official of the

Unijted States Department of Commerce.

President:

Officijal:

President:

Official:

President:

Official:

Presjdent:

Official:

President:

OffiCial:

How co you do? I need your help in selecting a foreign market
for my product.

How do you do? Have a seat first. 1 have got your letter and
note that, you’ll want to gather information about selling meth
—ods and about channels of distribution- -

That’s right. My first question js, how can I find out what
countries want my product? 4

We have quijte a iot of import/export information and can gjve
you figures on population_,pfoduction, consumption, and foreign
exchange reserves. We can also providé data about the volume
and value of specific products exported to and jmported from
any single country in the world.

That’s excellent. I want to get an idea of the purchasing power
in varjous countries.

But you’re also going to have to give some attention to trade
restrictjons.

You mean tariffs and quotas?

Yes, but you may also have to note that some importiﬁg coun-
tries enforce import licence and exchange permit system.

1 see. Another thing I’'m wondering about is distribution patterns
and retail outlets.

You can get much of that informatjon from the reports of trade



mijssions.

President: Could I test a market by mailing my catalogue and price list?
Official: Yes, you could.
President: And that way I could size up my competitors. I already have some

directories and catalogues of products simjlar to mine.

Offijcjal: That’s wise. Also, export magazines and trade publications will
help you to compare specifications, functions, quality, packaging,
and appearance.

President: I'll want to look at my competitor’s promotional literature, too.

Official: Your local bank can help by getting that for you through its
correspondent tank in the other country. ,

President: Oh, I wouldn’t have thought of that. Well, I can sée’ that I’'m

going to have trouble arriving at a proper export price.

Offjcjal: Yes, you will. I think jt’s wise to quote a free on board (FOB)
price plus estimated delivery costs to the principal port of entry.

‘President: What do you include in delivery costs?

Officijal: These include transportation costs, packing and jnsurance, tariffs,

taxes, and warehousing.
President: Can I add these to the cost of the product?
Offijcjal: That will depend on the terms of sale.

(to be continued)
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