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ENGLISH DIALOGUES FOR FOREIGN
ECONOMIC RELATIONS AND TRADE

Tang Derong,Fan Songhe & Chen Zhongpei

Lesson Five

(A) Decision to Import

I’m here to find out about importing materials for making my product.
All right. You can do that through an import merchant,an import commi-
ssion house, a resident agent, an import broker,or an importingwholesaler.
I think I’d rather purchase directly from the foreign manufacturer. I'm
bringing in assembly parts which I’1l then put into my product here.
Well,you’ll need a fair amount of operating capital,if you buy om your
own account. '
I’1l establish a letter of credit.But I don’t understand what thse quotation
includes.

It includes methods of transportation, the delivery point, and whether
the shipment will be free on board(FOB), free alongside ship (FAS), cost
and freight (C& F),or cost,insurance and freight (CIF).

The duty or tariff will add to the cost,won’t it9

Yes.

As the consignee,must I indicate port of entrys

Yes. The consignor will follow your instructions.

Also,I’1l be exporting the finished product,so I’l1l want to find out what
drawbacks are allowed.

I can give you that information. You’ll need a special customs invoice.

In some instances 1’1l want to store the goods in a bonded warehouse. Will
that affect the dutye

If your goods remain within a foreign trade zone,they do not pass through
customs,so you don’t pay duty oun them.They may even undergo som®
manufacturing within the foreign trade zone.In many instances,no duty is
paid as long as the goods stay in a bonded werehouse, The tax is imposed

when the goods finally leave the bonded warehouse.

(B) Decision to License

President, I’d like to strengthen my group of foreign sales outlets to build up my
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Consultant,

resident,

exports.
In that case, I’d suggest licensing your techniques abroad. Direct
investment in a subsidiary,which is owned or controlled from abroad,

would require much more money.

How does licensing works Would I license only my trademark and patent?P

Or can I include such things as marketing, research,advertising assistance,

and training programs?

Consultant, I think the best plan would be to license the exclusive use of your

President,
Consultant,

President,

trademark and require a royalty on profits.

How can I control the quality of the products

That’s included in your licensing contract.

That way there’d be less risk of expropriation or government

intervention,wouldn’t there?

Consultant; Yes. Licensing protects youin joint ventures, where you have a minority

President,

share.

I can see that.

Consultant, Also,the licensee rather than the licensor would be responsible for

training administrative and technical personnel.

President, And the licensee would be responsible for knowing the antitrust laws
of the country and how to avoid cartel arrangements.
Consultant; Yes. And, of course, later you can consider direct investment .
(L F37H)

B XM, ML, SER BURTHELS. B8R

Bifa]. JER.

EARE BB ATTAN T, RS ERPIRT A,

B RARX—A.

M. BFTN, TARFTN, B2RRTEERABARNRKEITE,
B TR AT AR ASTT R B i B BT I A0 a5 R AR R HLE
BiFE: %, 4R, LURRTHESBEERE.

_— 36 —



B
HH,

B
HE.
oS
HAR.

lg‘ﬁ:
HH.
B
Hh.
B
HE.
B
’E’ﬁ:

lé‘ﬁ:
LI .

R

W]«
B

JEAL 1]

b 2 % iE XS
BRR EHRM FBE
IR
(F)  FHOBBRR

RART 8 — T 26 T F B 10 JE00) it 3 2 1 72 5 1 )

7. FRTLERHEOR, #O0MEHET. SEKEAMKHRBA, HO028 ARHED
HeERAHE O S,
RERTEMSEHEREEWT, REORA, REEXILERE®R.

R, MR CAHEWEE, RREE—SHYRENRIRS.

RIBFFFN 5 E AT PR, (LR A XA 35 et A 2.

BIEEH TR, RRHA, FHFUBIRM LR, ML RN. RAmERN, B
JRA IR 0 3E B4y

XBEHMBIRA EE, B,

BRI,

iR N, RS LAY O ¥

FE, RBANERREREE,

RETOHRRB B DR, FUREBITR —TBBRE-ITHK.

R L RIRXAEAR ., RS SRS XEE,

TERMER T, REEEDRERERLIRRN, FRERESEREHHY,
ERARMBEOSEES XA, RALIERE FLE, HERLEER, EARK
WEEMREORET—RINL, EFSHBRT, RESOREREEXLHRN, R
AOABL, O RBREEELRRNATHABE,

(Z) HFHRHBEIREK

WA RS S AR /N, DIZES PRI H O,

WEAR Sk, A WLLF TR S M, EEIMEERMEAR. mEsEAARE
WY FAREERSE, FEESHE.

WRIBEAT AT S5 RA A A HRGERAERRTER, SBRITBL
F/WEWMEY. WA, BB ERERBEARNRKTE

I N BB S LA 5 PR T AR A e BE AT VP T A7, R DRI S PR SR L Y 3%
RICREHE ™ & PRI

o X AR TER VR 0 B S B AP,  (TH# 5361)

s BT s



Consultant,

resident,

exports.
In that case, I’d suggest licensing your techniques abroad. Direct
investment in a subsidiary,which is owned or controlled from abroad,

would require much more money.

How does licensing works Would I license only my trademark and patent?P

Or can I include such things as marketing, research,advertising assistance,

and training programs?

Consultant, I think the best plan would be to license the exclusive use of your

President,
Consultant,

President,

trademark and require a royalty on profits.

How can I control the quality of the products

That’s included in your licensing contract.

That way there’d be less risk of expropriation or government

intervention,wouldn’t there?

Consultant; Yes. Licensing protects youin joint ventures, where you have a minority

President,

share.

I can see that.

Consultant, Also,the licensee rather than the licensor would be responsible for

training administrative and technical personnel.

President, And the licensee would be responsible for knowing the antitrust laws
of the country and how to avoid cartel arrangements.
Consultant; Yes. And, of course, later you can consider direct investment .
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