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Economic Integration, Tax Competition and FDI Mobility
— Analysis of Tax Competition between New and Old EU Members

LI Hui

Abstract: This paper follows the framework of tax competition theory developed by Ottaviano (2005),
analyzing the tax competition effect on FDI inflow between old EU members and the new EU members.
The research has indicated the unification of the European market is the main reason for corporate tax
competition, statutory corporate tax has no effect on FDI inflow, while effective corporate tax rate play
crucial role in attracting FDI.
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The Determinants of the Ability to Undertake Offshore
Services Outsourcing

LIU Yan

Abstract: This paper analyses the relationship between the ability to undertake offshore services outsourcing
(OSO) and the determinants. It empirically assesses the significance of these factors using panel data with
a robust multivariate regression model. The result shows that developing countries with more human capital,
higher extent of economic freedom and better IT infrastructure, have more ability to undertake OSO.
Considering the quality of offshoring services, English-speaking countries with higher labor cost have
more advantage of undertaking OSO.

Key words: offshore service outsourcing; labor cost; the extent of economic freedom; IT infrastructure



