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The Principle of Reciprocity in the Multilateral Trading System

ZHANG Bin HAN Run-jiang

Abstract:Reciprocity is the building block of human cooperative relationship. This is the reason why
international trade agreements regard it as their fundamental principle. In the multilateral trading system,
though not definitely defined, reciprocity, together with the most-favored-nation principle, is one of its
pillars. Reciprocity is the motivation and strategy for bilateral negotiation, while most-favored-nation is a
mechanism to make that bargaining result multilateral. Corresponding to the conditional and unconditional
MFN, there are two kinds of reciprocity: specific and general. As the general reciprocity does not strictly
emphasize equivalent concession and interest balance, the multilateral trading system is a mixture of spe-
cific and general reciprocity and has developed into a three-tier structure for the treatment among developed,
developing and non-market-economy members.
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Legal Issues on the Alleged RMB Currency Subsidy in the
Countervailing Case against Chinese Export Goods in the U.S.
——— Comment on the Case in which the American Company
Nucor Challenges the U.S. Department of Commerce’s
Decision not to Investigate an Alleged Subsidization
by the People’s Republic of China

GONG Bai-hua YOU Hao

Abstract: Plaintiff, the American company Nucor Fastener Division challenges the U.S. Department of
Commerce’s decision not to investigate an alleged subsidization by the People’s Republic of China of the
Chinese standard steel fastener industry through currency manipulation. On October 22, 2010, the court
of international trade of the U.S. made a decision ags following: Because Nucor’s challenge is unripe, the
Motions to Dismiss filed by United States are GRANTED, and this action is dismissed in its entirety, but
without prejudice. This article argues that, even if the RMB currency being undervalued, it could not be
regarded as a subsidy under the WTO SCM agreement since there is no specific.

Key words: subsidy; RMB; currency; judicial review



