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Empirical Study on the Influence of Stock Index Futures on Stock
Market Volatility in China

CHEN Xiao-jing LI Guan-qi

Abstract: Based on daily closing price of Shanghai-Shenzhen 300 Index from Nov. 1st 2006 to Dec. 27th
2010, this paper builds up the GARCH and EGARCH models in order to explore whether the stock index
futures would impact the stock market volatility in China. The empirical analysis shows that the establish-
ment of stock index futures in China decreases the volatility of spot price to some extent and plays a
positive role on the healthy and stable development of the stock market.

Key words: stock index futures; volatility of stock market; empirical study

(E# %60 @)
The Impact of RMB Appreciation on FDI to China under New
Conditions
—— An Empirical Analysis Based on Gravity Model

LIAO Jia HUANG Ya-jun

Abstract: Since the reform and opening up, FDI has been an important impetus to the economic develop-
ment of China. Some people deem that the appreciation of RMB will lead to the decrease of the FDI inflow.
In order to test this hypothesis, this paper explores the main factors that influence FDI inflow and exam-
ines the specific impact of exchange rate regime reform of China on the FDI inflow. We base our model
on the classic gravity model and extend it to encompass exchange rate, labor cost, resources cost, etc.
The result shows that resources cost is the primary factor that influence China’s FDI inflow, the labor
cost and trade volume are also very significant, while the exchange rate is not.

Key words: gravity model; FDI; exchange rate regime reform



