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Technology Spillovers of Service FDI and Productivity Growth of
Chinese Service Industries

LIU Yan

Abstract; The Economic growth theory shows that FDI can promote technological progress. This paper an-
alyzes the impacts of service FDI on productivity growth of Chinese service industries using the DEA meth-
od to decompose the total factor productivity into technical efficiency and technological progress. We find
that service FDI is important for total factor productivity change, technical efficiency and technological
progress.

Key words:; service FDI; technology spillovers; productivity
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Empirical Research on the Relationship among
Domestic Trade, Foreign Trade and Transaction Efficiencies

SUN Chu-ren ZHAO Hong-jun

Abstract : This article measures transaction efficiencies including the hard efficiency and the soft efficien-
cy with relevant data across 30 provinces in China within 1997 and 2002 and analyzes econometrically the
evolution relationship among domestic trade, foreign trade and transaction efficiencies using fixed effect
panel data model. The result shows that both domestic trade and foreign trade increase with the increase of
trade efficiencies. Moreover, the soft trade efficiency affects trade much more than the hard one does. The
analysis implies that improving trade efficiencies is necessary to stimulate further development of domestic
and foreign trade.

Key words: trade;trade efficiency; principal component analysis; fixed effect panal data model
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