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Fz6 SINERIMUHBAEZEELER:BERERS
(1) (2) (3) (4)
Pooled OLS REM FEM HTM
GDPi 0.937*"* 0.703"** 0.572**" 0.547"""
(80.04) (33.12) (17.15) (16.20)
GDPj 1.423""* 1.018" " " 1.183" " 1.099" " *
(67.75) (35.26) (26.73) (25.02)
POPi 0.721°"" 0.642° " -0.784"" -0.0641
(94.11) (34.15) (-3.09) (-0.27)
POPj 0.855""" 0.818"° " 1.508""" 2.030°""°
(99.04) (36.99) (3.98) (5.56)
DIS -0.692" " -0.663""" 0.344°"" -0.395"
(-45.75) (-19.19) (8.96) (-2.01)
ADJ 0.483" " " 0.563""" 2.467%"" 1.169"
(8.52) (3.82) (15.89) (2.27)
LAN 0.882""" 1.044" " -0.542""" -0.227
(16.09) (7.35) (-3.59) (-0.45)
EU 0.0692° 0.130° " 0.356""" 0.152°""
(2.25) (4.51) (4.33) (4.97)
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Potential of China’ s Trade in Services:
A Study Based on Gravity Model

LIU Zheng-kai

Abstract : It is not until 2002 that international scholars began to study trade in services with gravity equa-

tion. Chinese scholars did not do the same study until 2009. Based on the gravity model, this paper dis-

tinguishes and measures the determinants of trade in services and then estimates the export potential of

China’ s trade in services. In the empirical part of this paper, basic and expand gravity models are used,

and four measurement methods are applied. The result shows that GDP, population, physical distance and

FTA show different significance when they impact the total volumes of trade in service and sub — sectors

respectively.

Key words: gravity model; trade in service; potential; determinants



