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PR BT+ > ) w22, © PRLTT , 3 A 28 ] DA
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An Empirical Study on the Situation and Determinants of Intra-industry
Trade in China’s Textile and Apparel Industry

CAO Fang

Abstract: This paper examines the presents situation and determinants of intra-industry textile and
clothing trade from 2002 to 2010 in China. The results show that the common level of intra-indus-
try trade on China’s T&.A industries is very low, the development of which is very slow,and the
style of trade on China’s T&-A industries is mainly inter-industry trade. Also,on the product lev-
el, the level of intra-industry trade is different, and it shows that IIT is the main type, which needs
improvement. IIT is found to be positively related to the country-specific variables, such as the
market size, per capita income level, exchange rate, and negatively to the geographic proximity of
the partners. Economies of scale are seen to have a positive influence on IIT and HIIT, but a nega-
tive relationship with VIIT. Although the relative openness of a country’s trade regime shows no
significant relationship with any form of IIT, a trade imbalance does affect TIIT, HIIT and VIIT
flows. Finally it gives some competitiveness-fostering suggestions for the development of China’s
T&.A intra—industry trade.

Key words: intra-industry trade; textile and apparel industry; determinants; panel data



