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The Impact of the Export and Import Structure
on the Wage Inequality in China

HE Huan-lang YANG Rong

Abstract: This paper discusses the impact of export and import structure on the wage inequality in

China. The export of labor-intensive products is substituted by the export of tech-intensive prod-

ucts and will expand the wage inequality. The impact of the import structure on wage inequality is

uncertain. Furthermore, industry characteristics has a significant effect on wage inequality. The

firms in tech-intensive industry prefer to train skilled labor. The firms in labor-intensive industry

prefer to hire unskilled labor. The policy implication is that government should encourage firms to

invest more in R&.D and make technology as a new input.
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