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The Law Application of Transnational Listed Corporation Acquisition

KONG Yu-fei

Abstract: The regulation on the acquisition of a cross-border listed corporation is an important part
of securities law. The different views about acquisition lead to the difference of the content of ac-
quisition laws in different countries. In the cross-border listing situation, because of the difference
of acquisition laws, it is fundamental to decide which country’s law should be applied, if one coun-
try permits another country’s corporation listing in homeland. “Directive of the European Parlia-
ment and of the Council of the 21 April 2004 on Takeover Bids”, which is built on the unified mar-
ket, emphasizes supervision collaboration. The host country law is the main applicable law. But in
other countries or areas where there is no unified market, this kind of applicable law could not be
accepted widely. USA emphasizes “affective principle”, which broadens the application of domestic
securities law to protect the profit of American investors. Under the circumstance of capital market
opening, Chinese “Acquisition Management Method of Listed Companies”, which simply requires
application of Chinese law, cannot meet the demands of the complex reality. Company constitution
and listing rules should be the main method in regulating the foreign companies listed in China,

Key words: transnational listing; corporation acquisition;law application
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