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LnY (1)GLS (2)SFA - (3)GLS (4)SFA (5)GLS (6)SFA
InK -0.46***(-5.39) -0.46%**(-5.49)  -1.38***%(-14.18) -1.51***(-16.39) -1.15***(-10.75) -1.25%**(-12.66)
InK2 0.04***(6.29) 0.03***(6.06) 0.09***(14.30) 0.09***(16.17) 0.07***(10.07)  0.072***(11.41)
tlnK -0.02***(-4.71) -0.01*%**(-4,05)  -0.03***(-11.93) -0.03***(-12.25)  -0.02***(-7.80)  -0.02***(-7.63)
InL 0.61***(5.67) 0.61***(5.60) 1.27***(10.70) 1.41**%*(12.13) 1.04***(8.21) 1.2***(9.89)
@ InL2 0.03**(2.79) 0.03*(2.55) 0.10***(8.71) 0.11***(9.50) 0.1***(7.99) 0.1**%(8.60)
ﬁ tinL 0.04***(10.59) 0.04***(10.57) 0.05%**(14.84) 0.06***(16.53) 0.05***(11.85) 0.05***(13.50)
%t InH 0.43***(5.30) 0.37***(4.64) 0.42***(5.29) 0.32%**(4.21) 0.34***(4.06) 0.19%(2.48)
% InH2 -0.02***(-3.65) -0.02***(-3.89) -0.01**(-2.87) -0.01**(-3.12) -0.01*(-2.19) -0.01*(-2.28)
H tinH -0.03***(-13.15)  -0.03***(-13.76)  -0.02***(-10.32) -0.02***(-10.22) -0.03***(-11.20) -0.03***(-11.88)
7= InKL -0.06***(-4.37) -0.06***(-4.75)  -0.15***(-10.48) -0.17***(-12.77)  -0.11***(-7.46)  -0.14***(-9.64)
5] InLH -0.03%(-2.26) -0.03%(-2.43) -0.03**(-2.67) -0.02*(-2.31) -0.05***(-4.24)  -0.05***(-4.40)
01 InKH 0.03***(3.58) 0.04***(4.34) 0.02*(2.36) 0.03**(3.06) 0.03***(3.57) 0.04***(4.90)
B T 0.22*%**(10.61) 0.19***(7.84) 0.38***(17.03) 0.33***(14.51) 0.33***(12.98) 0.27***(10.76)
BN TT 0.002***(6.06) 0.003***(6.66) 0.004***(10.32)  0.01***(11.77) 0.003***(6.87) 0.003***(7.57)
B p7hyc 0.17**(2.69) 0.21*%(2.16) 0.05(0.99) 0.1(1.18) 0.04 (0.77) 0.07(0.80)
FIsagE  0.36%%%(5.37) 0.40**%(3.98) 0.224+%(4.05) 0.27**(2.95) 0.24*%(4.26) 0.25%*(2.74)
[ Ay 0.30***(4.77) 0.26%*(2.73) 0.17**(3.27) 0.03(0.38) 0.19%**(3.65) -0.01 (-0.16)
HA[hY  -024%%%(-424)  -027%%(:322)  -0.22%%%(459)  035%F%(-4.68)  -023***(-4.78)  -0.34***(-4.53)
KA i -0.03(-0.47) -0.07(-0.88) -0.09%(-1.99) -0.18*(-2.51) -0.10%(-2.20) -0.18%(-2.42)
PR HE X -0.06(-1.03) -0.13(-1.55) -0.08(-1.54) -0.26***(-3.31) -0.05(-1.05) -0.24**(-3.07)
FdbX  -0.30***(-4.11) -0.29*(-2.06) -0.29%*%(-4.36)  -0.41***(-4.03)  -0.27***(-4.09)  -0.42***(-4.09)
Urban 0.001**%(3.88) 0.05%2.02)  -0.08***(:374)  -0.02(-0.95) 0.05%(-2.09)
[ Secratio -0.00003**(-2.42)  0.003***(5.43) 0.003***(4.86) 0.003***(4.79) 0.003***(4.54)
M Infdi 0.001***(10.64) 0.03***(10.07) 0.02***(7.49) 0.03***(9.62) 0.02***(7.15)
B Ingov 0.003*(1.98) -2.52%%%(129.94)  -2.56%*%%(-32.12) -2.47***(-27.97) -2.52***(-30.71)
o Inlop 0.002***(12.07) 0.01(0.98) -0.004(-0.54) 0.01(1.16) -0.002(-0.27)
E|3 Inlog 0.001***(10.81) 0.01(1.13) 0.01(1.04) 0.01(1.73) 0.01(1.76)
% (nroadper 0.00002***(3.61) 0.001(1.88) 0.001(1.79) 0.001(1.58) 0.001(1.71)
%  Inwage 0.007**%(52.19)  0.09***(826)  0.07***(6.88)  0.08**%(722)  0.06***(5.99)
T Inpd 0.62¥**(4.81)  0.55%*%(4.27)
Bl Inpd2 -0.04***(-4.86)  -0.04***(-4.52)
4y Infd -0.33**%*(-4.03)  -0.31***(-4.07)
Infd2 0.02%%%(-4.38)  -0.02%**(-4.36)
Inpdinfd 0.04***(3.91) 0.04***(4.01)
cons 10.29***(24.25)  1235**%(16.29)  13.70***(28.89)  17.05***(33.91) 10.91***(15.74)  14.62***(20.27)
sigma 0.41***(-18.70) 0.37***(-19.76) 0.36***(-18.77)
gamma 0.78**%(10.06) 0.84%*%(12.54) 0.85%*%(12.47)
mu 1.43**(2.63) 117%%%(11.42) 1.21%%%(12.13)
eta 0.01(1.06) 0.02***(6.30) 0.02***(6.57)
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Economic Agglomeration Density and Urban Total Factor Productivity:
Evidence from Chinese Peripheral Cities

ZHANG Tao WANG Gui-xin

Abstract: Considering the externalities influence on metropolitan economic development, this paper estimates and
de-composites 285 metropolitan cities Total Factor Productivity (TFP) from year 1990 to 2008. We find that
technical progress and technical efficiency improvements are the major determinants of urban TFP growth, while
the agglomeration externality factors, such as factor allocation efficiency and scale efficiency are major hindrances
for TFP. Urban economic density has two opposition influences on urban TFP: manufacturing spatial agglomeration
reduces urban TFP, high distribution of industrial firms has “congestion” effects; population spatial density has
inverse-U shape effect on urban TFP growth. Population factor is still the driving factor for Chinese urban TFP
growth, and population-manufacturing’s spatial “co-agglomeration” phenomena has positive effectin our study.

Key words: agglomeration economy; economic density; TFP; technical efficiency
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