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A Research on the Linkage of Negative List Making of China (Shanghai) Pilot
Free Trade Zone and Sino-US BIT Negotiation

HUANG Peng MEI Sheng—jun

Abstract: Transformation of government functions, innovation of administrative management mode and
exploration of new ways to open—up are core tasks of China (Shanghai) Pilot Free Trade Zone, and the biggest
challenge is the adoption of negative—list based foreign investment administration. At present, the most difficult
point in the Sino—US BIT negotiation is the negotiation of negative list. As a pilot zone, the negative list making
of China (Shanghai) Pilot Free Trade Zone must relate with the negotiation of negative list of Sino—US BIT
negotiation. This article tries to analyze the formation process and core meaning of negative list, the necessity of
linkage of negative list making of China (Shanghai) Pilot Free Trade Zone and negative list negotiation of Sino—US
BIT negotiation, and how to realize such linkage.

Key words: BIT; negative list; non—conforming measures; market access
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The FOB Prevalence Puzzle:
Trade Costs and the Trade Terms Adoption of Heterogeneous Firms

LIU Qing LONG Xiao—juan

Abstract: As one of the eleven terms in the Incoterms rules, FOB has been used most widely even if it may
increase the exporter’s trade risk. By extending the trade model of the existing heterogeneous firms, the paper
states the influencing mechanism that the trade costs exert on the firms’ choice of trade terms. The model shows
that the duality of economy, distortions in the factor market and the prevalence of processing exporter contribute to
the prevalence of FOB. The diversification of trade terms can improve the social welfare by enhancing the firms’
export opportunities. Adjusting the relative trade costs between domestic and foreign markets is of vital importance
to reduce the exporter’s risk and balance the domestic and foreign demands.

Key words: FOB; heterogeneous firms; trade costs

(F1E48: ks



