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g
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i < ;;i 2
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S5 A R —0.026%* —0.031%**
Fo 3 LR (—2.376) (—2.783)
0.017%%* 0.017%%*
3 %i; 3
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> %7§;
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R 38 F A H 8y
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(3.668) (3.715) (3.730) (3.855) (3.628) (2.912) (3.026)
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WA E 0.346 0.346 0.346 0.347 0.346 0.348 0.348
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Does FDI Upgrade the Product Quality of Chinese Domestic Firms’ Export
SHI Bing—zhan

Abstract: This paper focuses on the direction and channels of FDI on China’s domestic firms’ export quality. We
find that China’s domestic firms’ export quality is degrading while the foreign firms’ export quality is upgrading.
FDI degrades the domestic firms’ quality through technical efficiency, R&D efficiency, market competition and
consumers’ subjective preference. FDI upgrades the domestic firms’ quality through advertising efficiency and
relaxing finance constraint. The extensive margin of FDI upgrades quality while the intensive margin of FDI
degrades domestic firms’ quality. However, the negative effects overtakes the positive effects, therefore FDI
degrades China’s domestic firms’ product quality in general.

Key words: FDI; domestic firms; quality
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