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Environmental Effects of FDI and Regional Differences:
An Empirical Research Based on Panel Data Model

ZENG Hui

Abstract: Based on the environment pollution composite index and FDI stock, we use panel model to empirically
test the influence of FDI on environment and its regional difference. It turns out that there is obvious inertia in
environment pollution of China, FDI stock makes a harmful effect on environment quality, and the “pollution
haven” hypothesis would exist in a long run. The research also shows the environmental influence of FDI has a
significant regional difference: in the short term, FDI has a non—significant positive effect on eastern area but has no
good to improve the environment quality of mid—west area; in the long term, FDI has negative influence on all three
areas, which presents gradient feature of “high east and low west” .

Key words: environment pollution composite index; FDI stock; dynamic panel model; static panel model
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Assessment of Initial Impacts[J]. Social Science Eletronic Publishing, 2015.

A Study on SFTZ Spillover Effect Based on System Dynamics

ZHAO lJing

Abstract: As the leading of China FTZ, Shanghai FTZ has been operating for more than two years and it does
promote the development of Shanghai and surrounding areas. This paper verifies the Shanghai FTZ spillover
effects on economy, talents and the aggregation of policy level. We establish the spillover effect model and conduct
simulation experiments on VENSIM platform based on the data from Shanghai FTZ. The results indicate that the
development of Shanghai FTZ plays positive effects on the economy, talents and policy growth of Shanghai and
surrounding areas, although the spillover effects are mostly channeled through short—term funds, talents and policy
aspects. This paper implies that it is better for FTZ to format a virtuous circle of economic system and a replicable
innovation method aiming to drive and support the development of Shanghai and the surrounding areas.

Key words: SFTZ; system dynamics; spillover effect; simulation prediction
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