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The Risk of China’s Outward FDI and Countermeasures

GUO Jian—hong

Abstract: The high risk of China Outward FDI is a controversial issue. It demonstrates four features as a whole,
which are high frequency of risk, large amount of investment, high level concentration of industries and location
distribution. And the main types of risk are political risk in the host country, terrorist attack, protectionism, social
and cultural risk. China should construct systematic risk—defense mechanism to protect the benefit of outward FDI.
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