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A Study on the Financialization of Commodity Markets in China Based on
DCC-GARCH Model

LIU Ying-lin JU Zhuo LIU Yong-hui

Abstract: This paper mainly explores the dynamic conditional relationship and spillover effect between
international commodity markets and stock markets based on DCC—GARCH model. The study includes agricultural,
metal and chemical futures and international principal stock markets indices. Through a comparative of diverse
commodities and different markets, it shows that the financialization exists in Chinese commodity market but the
extent is different in diverse commodities, and the extent of financialization in Chinese commodity market is weaker
than one in international markets.

Key words: commodity futures; spillover; DCC-GARCH; fiancilization
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