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The Legal Risks and Solutions of China’s Investment to Russia Under the Belt
and Road Initiative

YIN Min

Abstract: Russia is a country of vital importance along the route of “One Belt One Road” initiative. China’s
investment amount to Russia is large. There is mutual complements and great potential for cooperation in the field
of investment between the two countries. One Belt One Road initiative provides a great opportunity for China’s
investors to promote the investment in Russia. A series of policies related to the One Belt One Road initiative carried
out by China’s central and local governments, the domestic legislation of foreign investment in China, bilateral
treaties between China and Russia as well as Russian laws and regulations concerning foreign investment can
offer guidance and support to Chinese investors in Russia. However, due to the political and economic differences
between the two countries, Chinese investors in Russia are still facing many kinds of legal risks, including risks
of Russia’s unstable legal environment, complicated tax system, lack of domestic legislation, investment model
and environmental protection. Therefore, Chinese investors in Russia need to raise the awareness of preventing
legal risks. Only by using the law to protect their legitimate rights and interests can Chinese investors carry on the
investment cooperation with Russia successfully, enhance economic strength as well as achieve mutually beneficial
and win—win results under the guidance of One Belt One Road initiative.

Key words: One Belt One Road Initiative; investment to Russia; legal risks
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implementation of a series of laws and regulations to create a more international, highly legalized and liberalized
business environment. But it is far from enough especially in terms of deepening and systematic opening, and
therefore the 19th CPC Congress has set higher aims and new directions for the development of free trade zones.
The author suggests that every pilot free trade zone in China divide all its zone into two parts, one is customs
controlling area serving as free trade zone and the other is non—customs controlling area focusing on deepening
economic reform. The free trade zone may promote its experience to the experimental reform area, which in
turn may promote its experience to the rest of China. All pilot free trade zones may adopt different models of
development, such as free trade zone of tangible goods and trade in services, free trade zone of direct investment
and finance, and free trade zone of financial center.

Key words: pilot free trade zone; free trade zone; experimental reform area; customs controlling area

(%4 k)

FEIPRRTS5WEI0 2018 4F55 1 8 - 85 -



