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A Study on the Application of BITs between China and Foreign Countries for
the Investors from Hong Kong and Macao: From the Perspective of
“Tza Yap Shum Case” and “Sanum Case”

YI Zai—cheng ZHU Yi

Abstract: Whether BITs between China and foreign countries are applicable to the investors from Hong Kong and
Macao, will be directly related to protection of investors’ rights and interests. In the relevant judicial practice,with
the example of “Tza Yap Shum Case” and “Sanum Case” , judgment from a judiciary with jurisdiction has
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aroused great controversy in China’s academic circles. Its essence lies in whether BITs between China and foreign
countries apply to the investors from Hong Kong and Macao or not, which is facing many theoretical difficulties.
From the perspective of domestic law, first of all, it lacks uniform guidance standards in application of international
treaties. Moreover, BITs do not have a clear provision to explain this issue in China. At the international level, it
is also one of the reasons for the international investment arbitration tribunal to take the priority of international
law and to ignore domestic law. The governments have declared to participate in the “the Belt and Road
Initiatives” actively in Hong Kong and Macao, therefore, it is significant to clarify the points and positions in
China’s BITs to coordinate the application.

Key words: “the Belt and Road Initiatives” ; special administrative regions; bilateral investment treaties; the

application of treaties
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International Division Status of China’s Manufacturing Industry under Global
Value Chain: An Analysis Based on International Input-output Table That
Distinguishes Processing Trade and Non-processing Trade

LIU Yan WANG Zhao-yi

Abstract: Based on the latest OECD-WTO database of international input—output table, applying GVC position
index, the paper measures international division status of China’s manufacturing industry of different trade modes
under global value chain from 1995 to 2011, based on the two levels grouped by subdivision manufacturing. It finds
that: (1) There are obvious differences in the international division status of manufacturing industry of different
trade modes. The status is relatively low but generally rises in the processing trade manufacturing industry, and it
is relatively high but generally declines in the non—processing trade manufacturing industry. (2) There are obvious
differences in the international division status in different subdivision manufacturing industries. The status is
relatively low in the main export industries such as computer, electronic and optical equipment, textiles, textile
products, leather and footwear, and it is relatively high in resource intensive industry.

Key words: manufacturing industry; international division status; processing trade
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