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The Status of China’s Service Industry in the Global Value Chains

HE Shu—quan

Abstract: The global fragmentation of services has become increasingly apparent, and services input in the product
process has become an important component in the global value chains. Service is increasingly important in the
product process of manufactured goods, especially in the electrical and optical equipment, and fragmentation has
a rapid development. The international fragmentation of services is less pronounced as compared to goods. In the
foreign value added of manufacturing and services, the EU exports the most services value—added to China. The
faster growth of direct value added trade in wholesale and retail trade, hotels and restaurants and construction
suggests the improved tradability of these services and their augmented importance in internationally fragmented
production.

Key words: services; trade in value—added trade; global value chains
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