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Risk of Host Country, Overseas Economic and Trade Cooperative Zone and
Speed of China’s Foreign Direct Investment:
Measurement and Empirical Study Based on Cross Country Panel Data

YU Guansheng FAN Pengzhen LONG Wen

Abstract: To promote the “One Belt and One Road Initiative” , China’s foreign direct investment needs to
maintain rapid growth and protect the security of interests, which needs to explore the relationship between host
countries’risk and investment speed in theory. Based on this, we measure macro entering speed of China’s foreign
direct investment in this paper. Through empirical research, we find that for the purpose of cluster risk aversion,
foreign direct investment of China’s enterprises has a higher speed to enter host countries which has higher
economic and political risk in general. While in the host countries which have China’s overseas foreign trade and
economic cooperation zone, such risk does not affect the entry speed of enterprises foreign direct investment, which
reflects the risk aversion function of oversea foreign trade and economic cooperation indirectly. Furthermore,
we use the method of propensity score matching estimation and find that overseas foreign trade and economic
cooperation zone can also promote entry speed of the foreign direct investment, which reflects the importance of
overseas foreign trade and economic cooperation zone in “One Belt and One Road Initiative” .

Keywords: foreign direct investment; enter speed; host countries’risk; oversea foreign trade and economic
cooperation zone; propensity score matching estimation
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VSS and Chinese Manufacturing’s Export Sophistication:
Based on Domestic Value Added

GAO Yunsheng HUANG Weisheng REN Zhengxin

Abstract: This paper calculates Chinese industrial goods export sophistication based on domestic value added from
2000 to 2013, then has the empirical test of influence between VSS and technical level of manufacturing export. The
results show that vertical specialization division is the most important factor to increase of export sophistication,

Chinese export structure has been improved , but it has reverse “U" shape growth and locks in the low position to
some degree.

Keywords: vertical specialization; export sophistication; DVA; GMM estimation
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