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Product Factor Endowment and Export Diversification of China’s Expanding
Industrial Products

SHEN Guobing SHEN Binchao

Abstract: This paper uses the DIV index to reveal the changes in the export diversification of China’s expanding
industrial products under the trade frictions and the COVID-19, and to explore the impact of product factor
endowments on the export diversification of China’s expanding industrial products. The research shows that: (1)
the export diversification of China’s primary products has fallen to the bottom at the end of 2019, but there has
been a significant increase in 2020 under the COVID-19. From 2007 to 2013, China’s export diversification level
of primary commodities was significantly higher than the world level, but by the end of 2019, the world level
had surpassed China’s level. (2) The export diversification of China’s manufactured goods has declined, and this
trend has not changed under the COVID-19. During the sample period, the export diversification level of China’s
manufactured goods was significantly lower than the world level. (3) China’s export concentration in high—tech
manufactures is too high, and it is urgent to diversify risks through export diversification. China has a high level of
export diversification in medium—technology, labor and resource manufactures, and is faced with less export risks.
(4) The widening gap in physical capital endowment per capita and the narrowing gap in human capital endowment
per capita between China and its trade partners have significantly improved the diversification level of China’s
manufactured exports to trade partners. The more similar the output added value per capita and the land resource
endowment per capita between China and its trade partners, the higher the diversification level of China’s exports
of low— and medium—tech manufactured goods to these trade partners.

Keywords: product factor endowment; export diversification; industrial products; primary products; manufactured
goods
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