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© Bpks TRE, FeoRE BT

@ BIF=ShA bR AARAE
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" P'(2)+3P'(2)

AR ESCR AT H P (2)2+3P'(2)<0, TR z>0, WiBHZEREIRE (FEAL) 47l A 34
FMERUS , %P R R RN () o T EERE (BRR) fMESE, il A KRR L
FCFRE) . B &2 TR ( EJh) , mHE RS &8 () , Brliil A F= 25938
(P ) IEERFANW B &0 TR ( LTh) R,

el DI e 1-1. EEBUFRE (BEIK) A7 EEMI A A = E4MNE, SRS A
FEEIEM WA ) BNEE R TAME L B PR () MR, SEEIT Y L% R S L2 1
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3. EE B O S 7= M 4N XF 4 2 7 B9 22 M

2 B BOM A 2 E Al SR AP AN, AE S A0 R 8, i B I ag, i s
W BRI GE J7 o SEEBUF Al A AL FMIE X 72 SN A& B9 52, BT DL A A% e A s SR B4
SRUE, HMLH 5.

OP(2)

(5)

Z,=X+ )=

R(z)= =P'(2)z (6)

H P'(z)<0 FI (5) ) 2>0, HEE P(2)<0, FIHZ™ 008 E N 54 WEBU J7 0458, 4
AEE BT CREAR) B, PR BN TR (BT .

WA LA BT el DL B, 35 B 6 E 11 384 Pl 45 T 4G 0 B0 AR B i, AU SE R ik A
FANE AL B 6977 b2 P 3, (6] B A5 0 B 1% 7 St S A

(1) X s kFH, FERAKX (5) W

e x P"(z)+2P(z)

‘ P"(2)+3P'(2)

B b SR % H P (2)+P'(2)<0, P"(2)+3P'(2)<0 Hl P"(2)+2P'(2)<0, M Z P'(2)<0, x>0 Ll K&
P(2)+s=C3>0, VM w250, BRI A BRI 5 oA e B AN A 7 16 A8 8 . 2426 (BEDE ) B
P T EE L SR A BB PR EAMIERE, il A RREIE . 22, 4l A B FNE TR

Ha (2) X s RS, WG

7 (=P (2)2y+P(2)y ~C)y ,=P'(2)z,y+(P(2)-C,)y, (8)

H i3 P'(2)<0, Z>0, y,<0, VLK P(z)-CP>0, ZM 75<0, FWAME (HOE) Al B i F
e 5 38 (D) BURF SRS 38 Al A ) B A = B oAb & s m) A8 Ak . B L, M SERBUR & (R
i) $RAELE A A B BAG7 P2 B 4GB, AbE Ak B B FITE FRE ( ETF) .

WAL BT DS et 2. SERE (BEDE) BUMR S (BRI 45 7L 4k i
PIre A, ol DA (FEAR) SEEML A RNE, fAMNE B oE) Sl i FE TR (BT o

+(P(2)+s—CYx, (7)

@ 3k )R A R AR N MR=MC, R4k A7E Rl 25 %5 1 30 b AR s EiEAT AR 72 . il AR IR I TR =P (2)x+sx , HBRILEE R
MR"*=P(2)+P'(z) x x+s, HPREANIMC*=C?, HTFP(2)<0, FrLL, P)+s>P(z)+P'(z) x x+s=C",

@ A S FE O )R Al B ) REAE i BRI 45 S T bR AR AT AR S, B R MR =M P B B A4S M TR =P (2) x y, HiHBRICE N
MRP=P(2)+P'(z) x y, MFREANMC?=C}, HTP(2)<0, ITLL, P(z)>P(2)+P'(z) x y=Cy.
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Characteristics, Impacts, and China’s Strategies in Response to U.S. Industry Subsidies
WANG Yuhua

Abstract: Subsidies and countervailing measures are crucial topics in international trade, as unreasonable subsidies and misuse
of countervailing measures can distort international trade relations. The U.S. government has employed various methods such as
preferential loans, investment incentives, research support, and trade finance to subsidize its industries, aiming to enhance its economic
competitiveness. In recent years, the U.S. has intensified its industrial subsidy efforts with more flexible approaches, resulting in
increased potential harm. The U.S. government’s practices of “import substitution subsidies” and “export subsidies” blatantly
violate WTO rules, and does harms to trading partners’ interests. Utilizing a bilateral Cournot competition model, our analysis reveals
that U.S. subsidies directed at industries (enterprises) in competition with imports not only impact firms’ output and enhance U.S.
competitiveness at the micro—level, but also can improve overall U.S. welfare at the macro—level, while worsening the welfare of trading
partners simultaneously. The U.S. export subsidies increase the profits of U.S. export enterprises and national welfare, while decreasing
the profits of trading partner enterprises, with uncertain effects on the overall welfare of trading partners. Based on the analysis of the
characteristics and effects of U.S. industrial subsidies, Chinese government should further optimize industrial subsidy strategies, enhance
the execution capability of countervailing trade remedy measures, and promote international cooperation to safeguard China’s legitimate
trade interests.

Keywords: industrial subsidy; import competing industry; export industry; bilateral cournot competition model
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